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Financial and Management Accounting (Paper- VII)

Time: 2 Hours |

[ Total Marks: 50
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(3)  orHull clsy<l »is UBAL YRi 2L £aid .

question.

Fill up strictly the above details on your answer book
Show the necessary calculations as part of your answer.

The number on the right side indicates the full marks for the

Seat No.:

Student’s Signature
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2,00,000

1,00,000
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B 375 20% 40%
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3. AL (BHAHL 10% a218l, Alda wini 20% a2, U vyl 20% 9l 214
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PR}
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SO oo 5,00,000

OUE : (R WAL 2,00,000
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Guisa Huledld »uaR widl szl :

(1) oA <=l galdd ol disr<izil Yorotdl 52512l 24t Ud DA 52AML 214 dl 4 2024-25
Hi2 viEllord gl 2id 555 Ulorelldl 2144 524l d 7Ll

Yloyell vl Yoy« o
AL BHAHL a4l 20% Q2L BHAx a1l 20%
QUL oMl Y218l 25% 9Ll ozl AUIRL 25%
(A UsARML AUl 10% (A Ui a2l 10%
(292 YsaRHL AUIRL 5% (242 YsdRHL 5% @214l

(o) GUR oyQuUAQ oid UiorelHl D 2id ‘0’ Hi daUl HOL 6loY2HI dgl-ewal 2)QlTR, Y12
[o1g, 244 ueimdl 2101 219l

u.3 Ruig (@, «l uRuisr<l dotall s1Holl] s2dl glaiel d eiedal [BaR 9. wew [Qars  (14)
widl AL uRulsrdl 21, of v 5 <l guiizd HsAMi 2udl 9. €25 uRdior<l HI2
3. 20,00,000 <l or3Rald 2AisAHl 2414l 9. dlor<le HiElldrd 24 254 5,4 24 3
Qi 9. Al GPIR[EHA 2154 3. 1,60,000, 3. 2,40,000 244 3. 2,00,000 €. sucl
[Aud AndRdl €2 12% 9. AGIA uRMisr<lil izl 52931 ollE Uid, duRL 2Rl Yédlsdl
2U[AA 2Uss uale <Al Hovol 9.

| uRuiorell 24 (3.) | uRdlor<ll ot (3.) | uRulor<ll 5 (3.)
1 4,80,000 6,00,000 7,20,000

2 6,40,000 7,60,000 8,80,000

3 8,80,000 9,60,000 8,00,000

4 7,20,000 4,80,000 -

5 4,80,000 - -

U VY AHY, HRIY A0AR €3, AV dcdHId YU Bied dgl51R5AldL 2his<l uthlail
Horol 2dlsRAl dius uRUlsr<ldl MMl 52l Alls 12% <L 4219 uRetdl 3. 1 < adHid
Heu UEH Ui Y HIE2 2454 0.893, 0.797, 0.712, 0.636 21 0.567 .
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Answer as instructed:

Panthi company Ltd. wishes to invest in one project a sum of Rs. 5,00,000.

Assuming the annual revenue after depreciation and before tax is as under

Year

1

2

3

4

5

Rs.

2,50,000

2,50,000

2,00,000

2,00,000

1,00,000

(12)

(10)

Depreciation is to be calculated at 20% on cost value and Tax is to be charged at 50%
on net income. Find out Net Present Value and evaluate the project.

The present value of Rs. 1 at 10% discount factor is as under :

Year

1

2

3

4

Present value

0.909

0.826

0.751

0.683

0.621
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Q.2

Q.2

Q.3
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(a)

(b)

Panthak company manufactures three products named A, B and C. The following
information for the year ending 31.3.2025 is as under :

Product Selling price Rs. | Contribution | Units sold
A 500 10% 50%
B 375 20% 40%
C 250 40% 10%

Total fixed cost is Rs. 6,50,000. From the above information, Find the break-even
point in terms of sales volume in units.

Vani Ltd. manufactures TVs. In the current year, it is estimated that 10,000 units (14)
will be sold at a loss of Rs.3,00,000. Only 75% of the plants normal capacity is being
utilized during the current year.
The fixed costs for the year amount to Rs.15,00,000 and variable costs amount to 75%
of sales value.
Calculate the following:
1. Break-even point in units and in rupees
2. Profit or loss if the company operates at 90% of normal production capacity
3. New break-even point (in units and in rupees) if there is a reduction in selling
price by 10%, a reduction in variable costs per unit by 20% and an increase in

fixed costs by 20%.
All these changes are to be taken together.
OR

Vamika Co. Ltd. has prepare budget for 2024-25 is as under : (14)
Particulars Rs.
Sales (50,000 units)..................... 10,00,000
- Variable cost.........ccccoeeueennee. 5,00,000
Contribution.........ccoceevvveeeeeeenennnn. 5,00,000
- Fixed cost...oevivriiiiienn 2.00.000
Net profit......ccoccveeeciieeiiieeieene, 3,00,000

Estimate profit for 2024-25 if difference in independently apply as per two projects as
are given below and explain which project is desirable for implementation :

Project A Project B

Increase 20%in selling price Decrease 20% in selling price
Decrease 25% in quantity Increase 25% in quantity
Increase 10% in variable cost Decrease 10% in variable cost
Increase 5% in fixed cost Decrease 5% in fixed cost

Calculate Profit-volume ratio, Break-even point and Margin of safety for both
projects A and B and original budget.

The project under taken by Riyansh Ltd. was working poorly. Hence they thought  (14)
to replace it. Three supplementary projects A, B and C are proposed. For each
project, the requirement estimated is Rs. 20,00,000. The estimated life span is 5,

4 and 3 years respectively and scrape value is Rs. 1,60,000, Rs. 2,40,000 and Rs.
2,00,000 respectively. The company's required rate of return is 12%. The estimated

cash flow for all three project after taxation but before depreciation is given as
under:
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Year | Project A(Rs.) | Project B (Rs.) | Project C (Rs.)
1 4,80,000 6,00,000 7,20,000
2 6,40,000 7,60,000 8,80,000
3 8,80,000 9,60,000 8,00,000
4 7,20,000 4,80,000 —
5 4,80,000 - —

Recommend acceptable project considering Payback period, Average rate of return,
Net Present Value and Profitability Index Method. The present value of Rs. 1 for first 5
year at the rate of annual 12% discount factor is 0.893, 0.797, 0.712, 0.636 and 0.567
respectively.

OR
Arth Auto Company has a Machine which has been in operation for 2 years.
Its remaining estimated useful life is 10 years with no salvage value at the end. It's
current market value is Rs. 2,00,000. The management is considering of proposal to
purchase an improved model of a similarly machine which gives increased output.
The relevant particulars are as follows.

(14)

Particulars Existing Machine | New Machine
Purchase Price 4,80,000 8,00,000
Estimated life 12 Years 10 Years
Salvage value Nil Nil
Annual operating hours 4,000 4,000
Selling price per unit Rs. 10 Rs. 10
Output per hour 15 units 30 units
Consumable stores (Annual) Rs. 4,000 Rs. 10,000
Material cost per unit Rs.2 Rs.2
Repairs and maintenance (per year) Rs. 18,000 Rs. 12,000
Working capital Rs. 50,000 Rs. 80,000

The company follows the straight line method of depreciation. Tax rate is 50% should

the existing machine be replaced? Assume that the company's required rate of return

is 15%.

Note:

(1) Present value of Rs. 1 at 15% rate of discount, received at the end of 10th year is
0.247.

(2) Present value of annuity of Rs. 1 at 15% rate of discount for 10 years is 5.019.

Write short notes : (Any three)

Present value and future value of money

Provisions of the Companies Act regarding Corporate Social Responsibility
Advantages and disadvantages of the Payback Period method

Key factors and break-even analysis

Scope of Corporate Social Responsibility

(12)
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